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Methodologies &
Executive Summary

This economic assessment has been prepared utilizing the demographics of John
Richardson to generate a representative life model. The enclosed report depicts the anticipated
economic contributions provided from August 1, 2024 to January 23, 2062. Results are
provided in discounted present value amounts and undiscounted future value amounts.

Statistical information is derived from demographics on the statistical date of valuation.
Financial information is derived from calculations based upon the financial date of valuation.
Base values, growth rates, and discount rates are separately stated in each section where
appropriate. In this report, the statistical date of valuation is August 1, 2024 and the financial
date of valuation is August 1, 2024.

The change in value over time for any particular item is commonly referred to as the
growth rate. Increasing a known value by the growth rate provides the expected value at a
future point in time in undiscounted terms. Future value is the amount one will pay in the

future.”
FV =PV(1+ g)"

In order to determine the value today of a future value amount, the discount rate is used.
The discount rate is the expected return on an investment or set of investments over time. In
the legal context, a risk free rate is generally utilized. When the discount rate is applied to a
future amount, the present value is found. Present value is the amount one will pay today for
the item in the future.?

PV =FV ——
ke

The life model of John Richardson is for a Male born on August 1, 1985. Life Tables are
published by the Centers for Disease Control, National Vital Statistics Reports. Here, National
Vital Statistic Reports, Vol. 72, No. 12, (2021) provides life expectancy in the United States and
yields a 37.5 year life expectancy. A Statistical life expectancy of 37.5 years has been utilized
in this report. This results in an end of life expectancy occurring on January 23, 2062.3

The total present value of economic contributions from August 1, 2024 to January 23,
2062 amounts to $4,175,528.90. The total future value of economic contributions from August
1, 2024 to January 23, 2062 amounts to $7,041,844.90. Periodic values are provided in the
following sections.

1 Abbreviations: Present Value (PV), Future Value (FV), growth rate (g), and Number of Periods (n).

2 Abbreviations: Present Value (PV), Future Value (FV), discount rate (d), and Number of Periods (n).

3 The term “statistical” is used when a particular datapoint derives from a study or set of studies. The term
“custom” is used when a datapoint has been selected by the user. Where a custom datapoint it utilized,
information to support the assumption may be gathered from the user.
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ECONOMIC VALUATION SUMMARY

PRESENT VALUES
EARNINGS & INCOME
Past (8/01/2024 - 8/01/2024) $398.43
Future (8/01/2024 - 1/23/2062) $3,376,550.61
Total (8/01/2024 - 1/23/2062) | $3,376,949.04 |
HOUSEHOLD SERVICES
Past (8/01/2024 - 8/01/2024) $0.00
Future (8/01/2024 - 1/23/2062) $798,579.86
Total (8/01/2024 - 1/23/2062) $798,579.86 |

TOTAL

$4,175,528.90 |
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ECONOMIC VALUATION SUMMARY
FUTURE VALUES

EARNINGS & INCOME

Past (8/01/2024 - 8/01/2024) $398.43

Future (8/01/2024 - 1/23/2062) $5,376,846.84

Total (8/01/2024 - 1/23/2062) | $5,377,245.27 |
HOUSEHOLD SERVICES

Past (8/01/2024 - 8/01/2024) $0.00

Future (8/01/2024 - 1/23/2062) $1,664,599.63

Total (8/01/2024 - 1/23/2062) | $1,664,599.63 |

TOTAL

$7,041,844.90 |
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DEMOGRAPHICS &
STATISTICAL INFORMATION

DEMOGRAPHICS

Name:

Date of Birth:
Marital Status:
Number of Children:
Level of Education:

Level of Employment:

STATISTICAL INFORMATION*

Statistical Date of Valuation:

Financial Date of Valuation:

Worklife Expectancy (Years):

Statistical Retirement Date:
Life Expectancy (Years):

Statistical End of
Life Expectancy:

Life Expectancy Model:

John Richardson
8/01/1985
Married

1

Masters Degree

Employed Full-Time

8/01/2024
8/01/2024
25.51
2/03/2050
37.48
1/23/2062

United States Life Tables, 2021
Nat. Vit. Stat. Rep., Vol. 72, No. 12.

4 Statistical Information is derived from demographics on the Statistical Date of Valuation.
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Earnings & Income
Summary

This section looks at the value of financial contributions of John Richardson over time.
Financial contributions may be inclusive of employment earnings, which occur while an
individual is active in the workforce, and passive income streams such as retirement plans or
social security, that occur after leaving the workforce. Employment benefits such as health
insurance, retirement contributions, or vacation benefits may also be included in the calculation
of total compensation.

Worklife expectancy measures the number of additional years an individual is expected
to remain in the workforce. Worklife expectancy has been calculated using an average from
reports as described in the References section. A 39 year old Male, Employed Full-Time,
whose educational level is Masters Degree, has a statistical worklife expectancy of 25.51 years.
A Statistical worklife expectancy of 25.51 years has been utilized in this report.®

Employment and retirement income is derived from statistical and/or individual
references. For statistical references, the Bureau of Labor Statistics and Social Security
Administration have been consulted.®” For individual references, please consult with the
individual generating this report. If there are multiple sources of financial contributions, those
have been identified separately below. Period values provide the summary of all financial
contributions during the period. Rates, base values, and period values are provided below.

Rates

Source Discount Rate Growth Rate Net Discount Rate

Chief Executives 3.50% 2.75% 0.75%

Base Values

Source Period Period Annual Income
Start End Income @ Date
Chief Executives 6/01/2010 2/03/2050 $136,780.00 5/01/2022

5 The term “statistical” is used when a particular datapoint derives from a study or set of studies. The term
“custom” is used when a datapoint has been selected by the user. Where a custom datapoint it utilized,
information to support the assumption may be gathered from the user.

6 Bureau of Labor Statistics, Occupational Employment and Wage Statistics, May 2022.

7 https://www.ssa.gov/OACT/quickcalc/
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Earnings & Income

Summary
Period Values
Period Period Periodic Periodic
Start End Present Value Future Value
8/01/2024 8/01/2024 $398.43 $398.43
8/01/2024 11/02/2027 $467,613.32 $495,130.19
11/03/2027 7/31/2030 $385,241.10 $453,018.15
8/01/2030 11/02/2034 $582,585.57 $774,607.49
11/03/2034 11/02/2039 $660,851.79 $1,033,387.56
11/03/2039 7/31/2040 $96,035.44 $165,934.12
8/01/2040 7/31/2047 $879,616.74 $1,742,825.83
8/01/2047 2/02/2050 $304,277.60 $711,139.98
2/03/2050 2/03/2050 $329.06 $803.52
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Household Services
Summary

Household Services measure the value of contributions that are provided within the
family unit. The Bureau of Labor Statistics, American Time Use Survey (ATUS) measures the
amount of time people spend doing various activities. The ATUS provides estimates of how,
where, and with whom Americans spend their time and provides data on nonmarket activities
such as childcare. The ATUS has been used to measure the value of unpaid work, specifically
household activities. Those findings have been produced in various articles and reports.

Statistical reports on the value of household production have been used to quantify the
value of household services provided by John Richardson. The amount of household services
provided vary based upon employment status and household demographics. Where applicable,
it is assumed that children leave the home on their 18" birthday. With regard to the value of
household services, regional wage adjustments have been made for the state of California.

Rates
Period Period Discount Growth Net Discount
Start End Rate Rate Rate
8/01/2024 1/23/2062 3.50% 2.75% 0.75%
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Household Services

Summary

Statistical Values

Period Period Table Weekly Base Hourly Hourly State

Start End No. Hours Hourly Rate? Rate® Adj."°

Rate

8/01/2024 11/03/2027 2 22.31 21.15 22.50 22.50 1.14
11/03/2027 8/01/2030 3 19.43 21.52 22.34 25.04 1.14
8/01/2030 11/03/2034 3 19.43 21.52 21.89 27.00 1.14
11/03/2034 11/03/2039 4 17.37 22.00 21.67 31.03 1.14
11/03/2039 8/01/2040 7 16.47 22.03 20.91 35.66 1.14
8/01/2040 8/01/2047 8 16.02 22.05 20.81 36.43 1.14
8/01/2047 2/03/2050 8 16.02 22.05 19.75 44.16 1.14
2/03/2050 2/04/2050 8 16.02 22.05 19.38 47.32 1.14
2/04/2050 8/01/2050 94 25.74 21.95 19.29 47.10 1.14
8/01/2050 8/01/2060 94 25.74 21.95 19.22 47.73 1.14
8/01/2060 1/23/2062 95 21.23 22.07 17.93 63.19 1.14
8 Hourly rate in discounted present value terms.

® Hourly rate in undiscounted future value terms.

10 The state adjustment factor is applied to correct base values for regional wage differences.
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Household Services

Summary
Period Values
Period Period Periodic Periodic
Start End Present Value Future Value

8/01/2024 11/03/2027 $84,241.85 $89,203.41
11/03/2027 8/01/2030 $61,502.20 $72,326.02
8/01/2030 11/03/2034 $92,974.42 $123,625.07
11/03/2034 11/03/2039 $96,367.99 $150,699.95
11/03/2039 8/01/2040 $13,343.85 $23,057.18
8/01/2040 8/01/2047 $118,585.58 $234,970.69
8/01/2047 2/03/2050 $41,049.92 $95,944 .12
2/03/2050 2/04/2050 $44.34 $108.29
2/04/2050 8/01/2050 $12,600.35 $31,034.00
8/01/2050 8/01/2060 $248,675.46 $738,014.45
8/01/2060 1/23/2062 $29,193.90 $105,616.45
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